GRANT OF CONSERVATI ON EASEMENT

THE STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF CALDWELL

Thi s Conservati on Easenment made on this the 30th day of Decenber, 2003
by joined herein pro forma by his wife,
(“Grantors”) who reside at in favor of PINES AND PRAI RI ES LAND
TRUST ( a Charitable Trust created and qualified to serve as Grantee under the
provi sions of Chapter 183 of the Texas Natural Resources code) (“Grantee”),
whi ch has an address of , Bastrop, Texas 78602 and its successors and
assi gns.

RECI TALS

A. Grantor is the sole owner in fee sinple of the property (“Property”)
legal ly described in Exhibit “A” as attached hereto and incorporated herein by
reference thereto, which consists of 214.325 acres, nore or less, situated in
t he Sur vey in County.

B. The property is a significant natural area that qualifies as a
‘relatively natural habitat of fish, wildlife, or plants, or sinilar
ecosystem” as that phrase is used in P.L. 96-541, 26 USC 170(H) (4) (A (ii), as
anended, and in regulations pronul gated thereunder, specifically the Property
is habitat for native wildlife and native trees and pl ants.

C. The characteristics of the Property, its current use and state of
i mprovenent, are described in Baseline report dated Decenber 30, 2003 which
has been endorsed and approved by the undersi gned Grantor and Grantee. The
Grantor worked with the Grantee to ensure that the report is a conplete and
accurate description of the property as of the date of this Conservation
Easenent. It will be used by the Grantor and Grantee to assure that any future
changes in the use of the Property will be consistent with the terns of this
Conservati on Easenent. However, the Baseline Report is not intended to
preclude the use of other evidence to establish the present condition of the
Property if there is a controversy over its use.

D. The Grantor and Grantee have the common purpose of conserving the
above-descri bed conservation values of the Property in perpetuity, and the
State of Texas has authorized the creation of this Conservati on Easenent
pursuant to Chapter 183 of the Texas Natural Resources Code, TEX. NAT. RES. CODE
ANN. ## 183.01, et.seq., and Grantor and Grantee wi sh to avail thenselves of
t he provisions of that |aw.

NOW THEREFORE, the Gantor, for and in consideration of the facts
recited above and of the nmutual covenants, terns, conditions and restrictions
contai ned herein and as an absol ute and unconditional gift, hereby gives,
grants, bargains, sells and conveys unto the grantee a Conservati on Easenent
in perpetuity over the Property of the nature and character as foll ows:

1. PURPOSE. The Purpose of this Conservation Easenent is to ensure that
the Property will be retained forever predoninantly in its natural and scenic
condition; to protect native plants, aninmals, or plant comunities on the
Property; to prevent any use of the Property that will significantly inpair or
interfere with the conservation val ues of the Property descri bed above such as
mass residential construction, non-restorative tinber harvesting,
manuf acturi ng or other conmercial enterprises (other that those business
conducted solely out of a residence), extraction of water or mnerals (other
than as expressly permitted herein), public recreational purposes such as
notorcycle or dirt bike racing and other such destructive or disruptive uses,
while allowing for traditional uses of the Property that are conpatible with
t he conservati on objectives of this easenent.

Grantor will not perform nor knowingly allow others to perform any act
on or affecting the Property that is inconsistent with the purposes of the
Conservati on Easenent. However, unless otherw se specified below, nothing in
this Conservation Easenent shall require the Grantor to take any action to
restore the condition of the property after any act of God or other event over
which Grantor had no control. Gantor understands that nothing in this



Conservati on Easenent relieves themof any obligation or restriction on the
use of the Property inposed by |aw.

As used hereinafter, the term“Gantor” shall deemed to include not only
Grantor but also Grantor’s heirs, |essees and assi gns.

2. PROPERTY USES. Any activity on or use of the Property inconsistent
with the purposes of this Conservation Easenent is prohibited. Wthout
limting the generality of the foregoing, the following is a listing of
activities and uses which are expressly prohibited or which are expressly
allowed. Grantor and Grantee have deternined that the all owed activities do
not inpair the conservation values of the Property. Additional retained rights
of Grantor are set forth in Paragraph 3 bel ow.

2.1 SUBDI VI SI ON. The Property may not be divided, subdivided or
partitioned, nor conveyed or pledged for a debt into separate parcels except
for the purposes and as provi ded bel ow.

2.2 CONSTRUCTI ON. Grantor shall not have the right to subdivide the
Property. The Grantor has the right to build one additional housing structure
for residential purposes within 1000 feet of the present house structure. The
total area to be allowed to built onis limted to 2 acres in size for the
bui |l di ng envel ope, not including driveways and wal kways. G antor nay survey
out a 2 acre building envel ope fromthe remai nder of the property, if needed,
to secure a building | oan.

Addi ti onal barns, hay sheds and or other structures for farmuse are
all oned. Grantor may construct and install driveways, utilities and a water
well to serve any dwelling, barn, storage shed, feeder and outbuil di ngs
necessary for cultivating, maintaining and utilizing the Property. Al new
Dwel |i ng construction shall be situated within the permtted building envel ope
as to cause the least disturbance to the conservation values of the Property.
No ot her commercial or residential structures may be placed upon the Property.
Furthernore, there shall be no constructing or placing of any airplane |anding
strip, utility towers, radio or mcrowave towers, or new pipeline facilities
upon the Property other than such utility poles, utility towers, water,
sewer age, tel ephone or fiber optic lines that may be needed to service
permitted i nprovenents or businesses on the Property. Al outdoor |ighting on
the Property shall be placed and shielded so as to nminimze the inpact on
surroundi ng areas. Finally, neither high ganme encl osure fences nor other
such inpedinents to the free novenent of wildlife shall be permtted anywhere
except surrounding the existing and potential residential areas.

2.3 EXI STI NG | MPROVEMENTS. G antor shall have the right to maintain,
renodel, and repair existing structures, water tanks, fences, corrals, water
wel I's, header dans, utilities, and other inprovenents, and in the event of
their destruction, to reconstruct any such existing i nprovenents w th another
of simlar size, function, capacity, location and material. |In addition,
Grantor shall have the right to construct one or nore stock tanks on the
subj ect Property.

2.4 M NERAL EXTRACTI ON. Extraction of subsurface minerals may be
acconplished only by the extraction nethods that will have a |limted and
| ocal i zed inpact on, and not significantly inpair or interfere with the
conservation val ues of the Property and the purposes of this easenent. Wthout
limting the generality of the foregoing, mnerals shall not be extracted by
any surface mning nmethods. The extractor shall at all tinmes use best efforts
and practices to prevent damage or inpairnment of natural values and shall
restore any area danmaged to its original condition. Al extraction facilities
nust be conceal ed or otherw se |located so as to be conpatible with existing
t opography and | andscape to the greatest extent practical. Gantee nust be
given witten notice of any mneral extraction thirty (30) days prior to
begi nning any work. The mineral estate of this land shall not be conveyed to
any third party. Grantor shall not be permitted to extract any subsurface
wat er for conmercial purposes.

2.5 AGRI CULTURAL USE. subject to the other provisions of this
Conservation Easenment and in a manner consistent with the conservation
pur poses of this easenment, Grantor shall have the right to I) breed, raise and
pasture livestock in fields on the Property; ii) to breed and raise bees, fish
poultry, or other fow in facilities situated on the Property; iii) to plant,



rai se and harvest crops in fields situated on the Property in accord with the
Managenent Pl an specified in Paragraph 2.10 below and iv) to performprimry
processing, store and sell, including direct sales to the public, of crops and
products harvested and produced principally on the Property. However, G antor
may not establish or maintain any comrercial feedlot on the Property,
including any large poultry, cattle or hog raising facilities which is defined
for the purpose of this easenent as a confined area or facility w thin which
the land is not grazed or cropped at |east annually and which is used to
receive livestock that has been raised off the Property for feeding and
fattening for narket.

2.6 TI MBER HARVEST. Grantor shall have a limted right to harvest
timber on the Property provided that Grantor inplenents and maintains a plan
under which newtrees will be grown and raised to replace the tinber that is
harvested. Cedar (Juniper) is excepted fromthis provision.

Any existing tree of any species, including Cedar, with a trunk dianeter,
at breast height, or approximately 4 1/2 feet fromthe ground, of Fifteen (15)
i nches or nore are not to be harvested.

2.7 HOMVE BUSI NESSES. ANY business that is conducted by, and in the
hone of, a person residing on the Property is allowed. However, no commerci al
enterprise other than farnming and ranching may be conducted out of any
buil di ng other than the primary residence of the owner.

2.8 RECREATI ONAL USES. Gantor shall have the right to engage in and
pernmit others to engage in certain recreational uses of the Property,
including, without limtation, traditional, non-comercial hunting and fishing
activities, that require no surface alteration or other devel opnent of the
land. Pursuit of wildlife by any form of notorized transportation shall not be
all oned. No form of racing between nmotorized vehicles including, but not
limted to, trucks, notorcycles, and dirt bikes, shall be allowed. Likew se,
no commercial lighted facilities such as rodeo arenas, recreational roping or
riding arenas, baseball fields, tennis courts, or other such recreationa
facilities shall be permitted on the Property. Al recreational use shall be
in keeping with the conservation goals of this easenent.

2.9 EXCAVATI ON. Except as necessary to acconmopdate the activities
expressly pernmitted under this easenent, there shall be no ditching, draining,
diking, filling, excavating, dredging, renoval of topsoil, sand, gravel, rock
m nerals or other materials, mning, drilling or renmoval of mnerals, nor any
buil di ng of roads or change in the topography of the Property or disturbance
in the soil in any manner.

2. 10 DESTRUCTI ON of PLANTS, DI STURBANCE of NATURAL HABI TAT.
Grantor shall have the right to cut and renove dead, di seased or exotic trees,
shrubs, or plants, and to cut firebreaks or easenment routes. Except in the
case of easenents and firebreaks, Grantor shall attenpt to replant and replace
the trees that are renoved as nuch as is possible with natural growmh. G antor
shall al so have the right to cut and renove trees, shrubs or plants to
acconmpdate the activities expressly permtted under this easenent. Except for
use around pernitted i nprovenents or in gardens there shall be no planting of
trees, plants or shrubs on the Property other than those approved by either
Grantee or by the County Agent. Furthernore, except to acconnodate the
activities expressly permtted under this easenent there shall be no
i ntroduction of non-native ani mal s(excl udi ng confined exotic wildlife) or
di sturbance or change in natural habitat in any manner. A witten nanagenment
pl an shall be created and inplenmented by Grantor and Grantee within a
reasonabl e period of tinme follow ng the date hereof. This nmanagenent plan
once inplenented, may be altered or nodified only with the perm ssion of
G ant ee.

2.11 SIGNACGE. No signs or billboards or other advertising displays
shall be allowed on the Property, except that signs whose placenment, nunber
and design do not significantly dinmnish the scenic character of the Property.
Signs nay be displayed to state the nane and address of the Property and the
nanes of persons living on the Property, to advertise or regulate pernitted
on-site activities, to advertise the Property for sale or rent and/or to post
the Property to control unauthorized entry or use.

2.11 NO DUMPI NG There shall be no storage or dunping of trash,
gar bage, or other unsightly or offensive material, hazardous substance, or



toxi c waste, nor any placenent of underground storage tanks in, on, or under
the Property; there shall be no changi ng of the topography through the placing
of soil or other substance or material such as landfill or dredgi ng spoils,
nor shall activities be conducted on the Property, that could cause erosion or
siltation on the Property.

2. 12 NO POLLUTI ON. There shall be no pollution of surface water
natural water courses, |akes, ponds, subsurface water or any other water
bodi es, nor shall any activities be conducted on the Property that would be
detrimental to water purity or that could alter the natural water |evel or
flowin or over the Property. No biocides, chem cals that are banned or have
been banned for use by the Governnent of the United States or the State of
Texas, may be used by the Grantor except for hone and garden use or as
permitted under the nanagenent plan. Al above-ground storage tanks for fuels
or any other nmaterials either for residential or agricultural use, as well as
any storage inpoundnments and tanks for any mineral extraction whatsoever,
shal |l be constructed to prevent to the maxi num extent possible and pollution
to land or water. No burning of materials defined as toxic by the US
Envi ronmental Protection Agency is all owed.

2. 13 PREDATOR CONTROL. Grantor shall have the right to control,
destroy or trap predatory and probl em ani mal s which pose a material threat or
nui sance to livestock, wildlife, humans or crops by nethods which are
sel ective and specific to such aninals.

2. 14COMVERCI AL DEVELOPMENT. Any commercial or industrial use of or
activity on the Property other than those relating to agricultural,
recreational, or honme businesses as pernitted and limted herein shall be
prohi bi t ed.

2.15 AMBI GQUOUS RI GHTS FOR CERTAI N USES. Whenever Grantor w shes to
engage in any activity or use of the Property that is not clearly pernitted
under this easenment, Grantor shall first contact Grantee concerning such
anticipated activity or use before initiating sanme in order to avoid an
i nadvertent violation of this easement.

3. ADDI TI ONAL RI GHTS RETAI NED BY GRANTOR. Grantor retains the
foll owi ng additional rights:

3.1 EXI STI NG USES. The right to undertake or continue any activity or
use of the Property not expressly prohibited by this Conservation Easenent.
However, prior to naking any significant change in use of the Property,
Grantor shall notify Grantee in witing to allow Grantee a reasonabl e
opportunity to deternine whether such a change would violate the terns of this
Conservati on Easenent.

3.2 TRANSFER. The right to sell, give, nortgage, |ease or otherw se
convey the Property subject to the terns of this Conservati on Easenent.

4. GRANTEE S RI GHTS. To acconplish the purpose of this Conservation
Easenent, the following rights are granted to the Grantee by this Conservation
Easenent .

4.1 RIGHT TO ENFORCE. The right to preserve and protect the

conservation val ues of the Property and enforce the terns of this Conservation
Easenent .

4.2 RIGHT OF ENTRY. The right of Grantee's staff, contractors and
associ ated natural resource managenent professionals to enter the Property
after prior witten notice to Grantor, for the purposes of: (a) inspecting the
Property to determine if Grantor is conplying with the covenants and purposes
of this Conservation Easenment; and (b) nonitoring and research as descri bed
bel ow and (c) managenent of Exotic and invasive species as described bel ow

4.3 MONI TORI NG AND RESEARCH. The right, but not the obligation, to
nonitor the plant and wildlife populations, plant communities and natural
habitats on the Property. Grantor shall cooperate with Grantee in
establ i shing, at no expense to Grantor, a witten Mnitoring and Research Pl an
to direct the nonitoring of and research on plant and wldlife popul ati ons,
pl ant comunities and natural habitats on the Property. Grantor agrees that
all nonitoring activity, natural resource inventory and assessnent work or



other natural research, conducted by Grantor or others, shall be reported to
the G antee.

4.4 MANAGEMENT OF EXOTI CS. AND | NVASI VE SPECI ES. The right, but
not the obligation, to control, nmanage or destroy exotic non-native species or
i nvasi ve species of plants and aninals that threaten the conservation val ues
of the Property. Grantee will consult with Grantor prior to inplenenting
managenent activities.

4.5 DI SCRETI ONARY CONSENT. The Grantee’s consent for activities
ot herwi se prohibited or requiring G antee’'s consent under Paragraph 2 above,
may be given under the follow ng conditions and circunstances. |If, owing to
unf oreseen or changed circunstances, any of the prohibited activities listed
in Paragraph 2 are deened desirable by both the Grantor and Grantee, the
Grantee may, in its sole discretion, give pernission for such activities,
subject to the Iintations herein. Such requests for perm ssion, and
perm ssion for activities requiring the Gantee’s consent shall be in witing
and shall describe the proposed activity in sufficient detail to allow the
Grantee to judge the consistency of the proposed activity with the purpose of
this Conservation Easenent. The Grantee nay give its permission only if it
determines, inits sole discretion, that such activities (1) do not violate
t he purpose of this Conservation Easenent and (2) either enhance or do not
i mpair any significant conservation interests associated with the property.
Not wi t hst andi ng the foregoing, the Grantee and the Grantor have no right to
agree to any activities that would result in the ternination of this
Conservati on Easenent.

5. RESPONSI Bl LI TI ES OF GRANTOR AND GRANTEE NOT AFFECTED. O her
than as specified herein, this Conservation Easenment is not intended to inpose
any legal or other responsibility on the Grantor, or in any way to affect any
exi sting obligation of the Gantor as owners of the Property. Anbng ot her
things, this shall apply to:

5.1 TAXES. The Gantor shall be solely responsible for payment of all
taxes and assessnents | evied agai nst the Property.

5.2 UPKEEP AND MAI NTENANCE. The Grantor shall be solely responsible
for the upkeep and nai ntenance of the Property, to the extent it nmay be
required by law. The Grantee shall have no obligation for the upkeep or
mai nt enance of the Property.

6.0 ACCESS. No right of access by the general public to any portion of
the Property is conveyed by this Conservation Easenent. However, the public
has the right to view the Property from adjacent publicly accessible areas
such as public roads and wat erways.

7. ENFORCEMENT. The Grantee shall have the right to prevent and
correct violations of the terns of this Conservation Easenment. Wth advance
witten notice the Grantee may enter the Property for the purpose of
I nspecting for violations. If Grantee finds what is a violation, it nmay at its
di scretion take appropriate |legal action. Except when an ongoing or inm nent
violation could substantially dimnish or inpair the conservation val ues of
the Property, the Grantee shall give the Grantor written notice of the
violation and sixty (60) days to correct ( or begin good faith efforts to
correct in the event the violation is sonething which cannot be reasonably
corrected in sixty daysO before filing any legal action. If a court with
jurisdiction deternmines that a violation nay exi st or has occurred, the
Grantee nmay obtain an injunction to stop it, tenporarily or permanently. A
court nay al so issue an injunction requiring the Gantor to restore the
Property to its condition prior to the violation. The failure of the G antee
to discover a violation or to take i mediate | egal action shall not bar it
fromdoing so at a later tine.

8. TRANSFER OF EASEMENT. The parties recogni ze and agree that the
benefits of this easenent are in gross and assignable. The Grantee shall have
the right to transfer or assign this Conservation Easenment to any private
nonprofit organization that at the time of transfer, is a “qualified
organi zati on” under Section 170(h) of the US Internal Revenue Code, and the
organi zati on expressly agrees to assune the responsibility inposed on the
Grantee by this Conservation Easenent. |If the Grantee ever ceases to exist or
no |l onger qualifies under Sec. 170(h) or applicable state law, a court with



jurisdiction shall transfer this easenment to another qualified organization
having sinilar purposes that agrees to assune the responsibility.

9. TRANSFER OF PROPERTY. Any time the Property, or any interest
therein, is conveyed by the Grantor to any third party, the G antor shall
notify the Grantee in witing at least thirty (30) days prior to the transfer
of the Property, and the docunent of conveyance shall expressly refer to this
Conservati on Easenent.

10. AMENDMENT OF EASEMENT. This Conservation Easement may be amended
only with the witten consent of Grantor and Grantee. Any such anendnent shall
be consistent with the purposes of this Conservation Easenent and shall conply
with Sec. 170(h) of the Internal Revenue Code, or any regul ations pronul gated
in accordance with that section. Any such anendnent shall al so be consistent
with chapter 183 of the Texas Natural Resources Code, or any regul ations
promul gated pursuant to that |law. The Grantor and Grantee have no right or
power to agree to any anmendnent that would affect the enforceability of this
Conservati on easenent.

11. TERM NATI ON OF EASEMENT. At the time of this Conservation
Easenent to the Grantee, this Conservation Easenent gives rise to a real
property right, imediately vested in the Grantee. If it is deternined that
condi tions on or surrounding the Property have changed so nmuch that it is
i mpossible to fulfill the conservation purposes set forth above, a court with
jurisdiction may, at the request of either the Grantor or the G antee,
term nate this Conservation Easenent. |If condemation of a part of the
Property or the entire Property by public authority renders it inpossible to
fulfill any of these conservation purposes, the Conservation Easenent may be
term nated through condemmati on proceedi ngs.

12. | NTERPRETATI ON. This Conservation Easement shall be interpreted
under the laws of Texas, resolving any anbiguities and questions of the
validity of specific provisions so as to give maximumeffect to its
conservation purposes.

13. | NDEMNI FI CATI ON.

A. EXCEPT AS SET FORTH BELOW GRANTOR HEREBY AGREES TO
| NDEMNI FY, DEFEND (W TH COUNSEL APPROVED BY CGRANTEE) AND HCOLD
HARMLESS GRANTEE AND EACH OF GRANTEE S OFFI CERS, DI RECTORS,
EMPLOYEES, ACENTS, | NVITEES, AND CONTRACTORS FROM AND AGAI NST ANY
AND ALL CLAI MS, COSTS, LIABILITIES, PENALTIES, DAMAGES, OR ANY
EXPENSES OF ANY KI ND OR NATURE WHATSCEVER | NCLUDI NG BUT NOT
LIMTED TO, COURT COSTS AND REASONABLE ATTORNEYS' FEES AND
EXPENSES) ARI SI NG OR RESULTI NG FROM THI S CONSERVATI ON EASEMENT OR
ANY ACTI VI TIES ON THE PROPERTY, | NCLUDI NG W THOUT LI M TATI ON THOSE
ARl SI NG QUT OF THE GROSS NEGLI GENCE OF THE GRANTEE OR ANY COF I TS
OFFI CERS, DI RECTORS, EMPLOYEES, AGENTS, | NVI TEES OR CONTRACTORS.

B. GRANTEE HEREBY AGREES TO | NDEMNI FY, DEFEND AND HOLD
HARMLESS GRANTOR AND EACH OF GRANTOR S OFFI CERS, DI RECTCRS,
EMPLOYEES, ACGENTS, | NVITEES, AND CONTRACTORS FROM AND AGAI NST ANY
AND ALL CLAI MS, COSTS, LIABILITIES, PENALTIES, DAMACES, OR
EXPENSES of ANY KI ND OR NATURE WHATSOEVER (| NCLUDI NG BUT NOT
LIMTED TO, COURT COSTS AND REASONABLE ATTORNEYS' FEES AND
EXPENSES) SCLELY AND PROXI MATELY CAUSED BY THE ACTUAL EXERCI SE BY
THE GRANTEE OF THE GRANTEE' S RI GHTS UNDER THI S CONSERVATI ON
EASEMENT OR FROM THE GROSS NEGLI GENCE OR | NTENTI ONAL M SCONDUCT OF
THE GRANTEE.

14. TITLE. The Grantor covenants and represents that the Grantor is the
sole owner and is seized of the Property in fee sinple and has good right to
Grant and convey this Conservation Easenent. The G antee shall have the use of
and enjoy all of the benefits derived fromand arising out of this
Conservati on Easenent.



15. NOTI CES. Any notices required by this Conservation Easenent shall
be in witing and shall be personally delivered or sent by first class mail,
to Grantor and Grantee, respectively, at the follow ng addresses, unless a
party has been notified by the other of a change of address. G antor shall
pronptly furnish to Gantee the nane and address of each person or entity who
hereafter receives a conveyance of any portion of the Property and such
i ndi vidual or entity shall be entitled to receive any notice due to G antor
pertaining to such Grantor’s portion of the Property.

TO GRANTOR: TO GRANTEE:

PI NES and PRAIRI ES LAND TRUST
PO BOX 1526
BASTROP, TEXAS 78602

16. ENVI RONVENTAL CONDI TI ON. The Grantor warrants that they have no

actual know edge of a release or threatened rel ease of hazardous substances or
wastes on the Property.

17. SEVERABI LI TY. If any provision of this Conservation Easenent is
found to be invalid, the renmmining provisions shall not be altered thereby.

18. PARTI ES. Every provision of this Conservation Easement that
applies to the Grantor or G antee shall also apply to their respective heirs,
executors, adninistrators, assigns, and all other successors as their interest
may appear.

19. MERGER. The parties agree that the terns of this Conservation
Easenent shall survive any nerger of the fee and easenment interest in the
Property.

20. SUBSEQUENT LI ENS ON PROPERTY. No provisions of this
Conservati on Easenent should be construed as inpairing the ability of the
Grantor to use this Property as collateral for subsequent borrow ng, provided
that any nortgage or lien arising fromsuch a borrowi ng would be subordi nate
to this Conservation Easenment.

21. ACCEPTANCE AND EFFECTI VE DATE. As attested by the Seal of the
Grantee and the signature of its authorized representative affixed hereto, the
Grantee hereby accepts wi thout reservation the rights and responsibilities
conveyed by this Conservation Easenment. This Conservation Easenent is to be
effective on the date it is recorded in County Real Property Records.

22. STEWARDSHI P DONATI ON. Upon the execution hereof, Gantor has or
will tender a one tine donation to the Grantee, for the easenent defense fund,
the sumof $ in order to offset the perpetual costs to be
incurred by the Grantee in nonitoring, nanagi ng and enforcing the terns of
this Conservation Easenent. By its execution below, the G antee does hereby
acknow edge its receipt of such donation and does hereby agree that such a
donation shall be held in the Pines & Prairies Land Trust Stewardship
Endowrent Fund (the Endownent) at Bank in , Texas or in a simlar fund
to be established by its successor. No expenditure shall be nade fromthis
endowrent fund other than for the specified costs to be incurred by Gantee
for providing the specified services for the benefit of the Property.

23. MEDIATION. It is the policy of the State of Texas to encourage
resol ution of disputes through alternative dispute resolution procedures, such
as nediation. Any dispute related to this docunent, which is not resolved
t hrough i nformal discussion, will be subnitted to a nmutually acceptable
nedi ation service or provider. The parties to the nediation shall bear the
nedi ati on costs equally. This paragraph does not preclude a party from seeking
equitable relief froma court of conpetent jurisdiction.

TO HAVE AND TO HOLD, this Grant of Conservati on Easenent unto the
Grantee, its successors and assigns, forever.

I N WTNESS WHEREOF, the Grantor and Grantee, intending to legally
bi nd t hensel ves, have set their hands and seals on the date first witten
above.



OWNERS- GRANTORS:

GRANTEE:

PI NES AND PRAI RI ES LAND TRUST:

BY:

TI TLE:

THE STATE OF TEXAS

COUNTY OF CALDWELL

This instrument was acknow edged before me thi s—day of January, 2004
by and W fe,

NOTARY PUBLI C STATE OF TEXAS

THE STATE OF TEXAS

COUNTY OF CALDWELL

This instrunment was acknow edged before ne thi s—day of January, 2004
BY , President of PINES AND PRAIRI ES LAND TRUST, a

CHARI TABLE TRUST.

NOTARY PUBLI C, STATE OF TEXAS



